
AGENDA 
MAPLE PLAIN CITY COUNCIL – WORKSHOP 

MAPLE PLAIN CITY HALL 
FEBRUARY 22, 2016 

5:30 PM 
 

1. CALL TO ORDER 
 

2. ADOPT AGENDA 
 

3. INTERVIEW BARBARA KORRI FOR PLANNING COMMISSION 
 

4. DIRECTION ON GASB 67/68 
 

5. EQUIPMENT FUND 
 

6. REVIEW OF BUILDING INSPECTOR 
 

7. BEGIN REVIEW OF EMPLOYEE HANDBOOK 
 

8. CITY NEWSLETTER 
 

9. OTHER BUSINESS 
A. Update on funding for Highway 12 
B. History of Randy’s Sanitation 
 
 

     9.        ADJOURNMENT 
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Memorandum 
To:   City Councilmembers 

From: Tessia Melvin, City Administrator 

Date:  February 8, 2016 

Re: GASB 67/68 impact on City and Fire Relief Association  

 

 

BACKGROUND 

In June 2012, the Governmental Accounting Standards Board (GASB) issued new 

public pension accounting rules that took effect in fiscal year 2015 for local and state 

governments.  

 

When it comes to defined benefit cost-sharing plans like PERA, the GASB Statement 68 

replaces reporting requirements of GASB 27, which creates four major changes: 

 

1. A “net pension liability” will be calculated by PERA’s actuary, and pro-rata share of 

the liability will be put on the face of each employer’s “Balance Sheet.” This reporting 

does not have an effect on the fund balance. 

2. Pension expense will also be calculated by PERA’s actuary, and will no longer be tied 

to the total amount of contributions submitted to PERA each year, rather it will be tied to 

the change in net pension liability from year-to –year 

3. The discount rate used to calculate total pension liabilities will be changed, which 

may lead to higher liabilities for accounting and financial reporting purposes. 

4. Some of each year’s pension costs will be deferred and amortized over a number of 

years. Employers will be required to keep track of those deferred inflows and outflows of 

resources and expense them properly. 

 

The City Council agreed to pay for additional accounting assistance from Abdo, Eick 

and Meyers to help manage this change regarding PERA. 

 

FIRE RELIEF ASSOCIATION 

 

In preparing for our 2015 audit and getting 2016 budgets created, accountants from 

Abdo, Eick and Meyers mentioned that these GASB 67/68 changes have an effect on 

the Fire Pension. If the fire relief chooses not to complete an actuarial valuation, the 

auditors of the fire relief will need to issue a modified opinion. As a result, the auditors of 
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the Cities of Maple Plain and Independence will also need to issue a modified opinion.  

What many Fire Relief Associations are doing is hiring an actuary firm to compete an 

actuarial valuation on the Fire Pension plan, to avoid the modified opinion. The cost of 

an actuarial valuation report range from about $1,800-$3,000. I have three firms that we 

could get a quote from. 

 

Without completing an actuarial valuation for the Fire Relief Association, both Maple 

Plain and Independence will receive a modified opinion on their 12/31/15 audits, which 

can lower a City’s bond rating. 

 

RECOMMENDATION 

I would like the City Council to discuss the impact of the Fire Relief Association Pension 

and discuss the following options; 

 

1. Continue as is and receive a modified opinion and potentially lower our bond rating or 

receive higher interest rates on future bonds. 

 

2. Discuss the actuary report with the Fire Relief Association and proceed by: 

 

A. Have the Fire Relief Association pay for the actuary report. 
 

B.  Have the Fire Department pay the cost, so both cities share the cost.  
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Memorandum 
To:   City Councilmembers 

From: Tessia Melvin, City Administrator 

Date:   February 22, 2016 

Re: Building Inspector  

 

 

BACKGROUND 

The City of Maple Plain currently contracts with Metro West for Building Inspections. As 
a result of the Shared Services Study, one possible shared service for the cities of 
Maple Plain and Independence was sharing a Building Inspector. The City Council also 
asked staff to contact MNSPECT and get a quote for their services. 
 
In 2014, the City of Maple Plain paid Metro West 30% of building fees, or about  
$11,000 for inspection services. Their fees are collected through the building permits. 
 
Recently staff met with the City of Independence to discuss the possibility of Maple 
Plain sharing Independence’s Building Inspector. It was discussed that the hourly rate 
would be around $59. Based on the permits pulled in 2014, it is estimated that the cost 
of a shared Building Inspector would have been about $6,000. 
 
MNSPECT provided a quote for 70% of building fees, which would have been about  
$25,900. Attached is a proposal from MNSpect. 
 
Staff is looking for direction on this from Council, before proceeding with complete 
proposals for Council approval. 
 



















CITY OF MAPLE PLAIN
Equipment Revolving Fund     (501)

EXPENSE 2008 2009 2010 2011

ADMINISTRATION

Computers & Printers $2,603.46

Laptop $1,883.46

Projector

Server

LaserFiche

PUBLIC WORKS

Laptop/iPAD

Pickup Truck $21,506.89

Plow Truck (Single Axel)

PW Ford F350

CAT Backhoe

Kuboda Zero-Turn Mower

Kuboda Mower/Attach

Skid-Steer/Attach (Used)

Skid-Steer (New)

TOTAL EXPENSE $1,883.46 $2,603.46 $21,506.89 $0.00



2012 2013 2014 2015 2016

$2,945.87 $3,000.00

$2,300.00

$599.63

$8,842.18

$9,268.39

$2,250.47 $750.00

$198,367.95

$37,211.35

$78,856.88

$12,766.31

$40,583.96

$15,000.00 $6,534.25 $5,791.34

$42,830.67 $214,494.38 $5,791.34 $3,000.00 $158,952.19



2017 2018 2019 2020 2021 2022 2023

$3,000.00 $3,000.00

$2,300.00

$600.00

$9,000.00 $9,000.00

$750.00 $750.00

$22,000.00

$13,000.00

$53,860.00

$750.00 $88,460.00 $0.00 $2,300.00 $3,750.00 $13,000.00 $9,000.00



2024 2025 2026 2027 2028 2029 2030

$3,000.00 $3,000.00 $3,000.00

$2,300.00 $2,300.00

$600.00 $600.00

$9,000.00

$750.00 $750.00

$22,000.00

$38,000.00

$80,000.00

$41,000.00

$5,900.00 $750.00 $101,000.00 $3,000.00 $11,300.00 $1,350.00 $83,000.00
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